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Dhanalakshmi SrinivaséEngineering College, Perambalur

ABSTRACT

The present study was conducted to assess theidiimodf Tobacco Board in Guntur District
AndhrapradeshTo know the farmers opinion about auction systemTobacco board. To know the to
cultivation of Tobacco (in acres) each family. The study aimstifleat market survey of farmers performar
for tobacco cultivation and sale. The researchgtesimply describes the market opinion survey ofmiers
performance of Tobacco cultivation and sale cafty. For the purpose of study 100 farmers were sadieon
the basis of convenient sampling. In order to getdhinformation a structured interview schedul@énepue was
used. The researcher has ado@éatistical Tools, Cl-Square test, Weighted Averalyiethod and Percentas

Analysis have been used in this study.
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INTRODUCTION AND DESIGN OF THE STUDY

INTRODUCTION

Tabacco is a tall herbaceous plant the leaves afhvare harvested, cured, and rolled in to cigars
shredded for use in cigarettes and pipes, and ggedefor chewing of snuff. Tobacco is an importanp in all
most all tropical countries as well as an many tera@ ones the main source of commercial tobachlic®ine
to bacum, although nicotine rustica is also growd & used in oriental tobacco. Tobacco has deeél@pwide
range of morphologically different types, from tbmall — leaved aromatic tobaccos to the large,leaved
cigar tobaccos. The most practical means of chasgifthem is by the method used for curing (or)imiyythe

leaf.
AUCTION SYSTEM

The unevenly supplied demand, credit based traitimarketing and low yield have a cumulative dffor
on the grower in Andhrapradesh from 1976-77 to 18B2vhile production increased by over 90% exports
reached only 25% thus this export feinted commochtied for effective production regulation polapnd since
1983 the tobacco board stated a production polasedl on the number of registered growers and cbiangs
with a view to match production with demand. On tharketing front, after a careful study of the &xrig a
system of tobacco auction to streamline the margetfter conducting and trail auctions with a lied scope,
auction system was introduced statutorily in Kaakatin 1984 and in Andhrapradesh in 1985. In thgdesn
every registered farmer the sole value from tobayts on opportunity to sell this tobacco boardrdggstered
merchants will participate with bank guarantees pay the purchase value of their tobacco througtt gate
cheques. Farmers will sell tobacco graded to thedstrds prescribed by the board and companiedbwylithe

required quantities regulating their furnaces ®rniaximum extent possible.

The tobacco board after the successful introduaifcdhe Auction system as the two major FCV tobacco
producing states has to strengthen its marketingsbgblishing a market internal marketing of toloatx plan
sustain and improve exports. It is also essergiahprove the production performance through highelids and
varieties, to with stand the international compotathe Tobacoo farmers have to restrict cultivatio area

registered and improve fields. It is only than tim cost of cultivation becomes manageable.
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TOBACCO INDUSTRY

Common name applied to the plants Nicotiana Tabaameh N.rustica of the night — shade family.

Solanaceae that are cultivated for their leaves;hwivhen cured are used for smoking and chewingaarghuff.

Tobacco in native to the western hemisphere andpn@sably first used by the ancient maya peopley th

reduced it to North American Indians, who beliewtdthd medicinal properties and used it in cerer@gni

The Arawak Indians of the carbbean observed bys@ipher Columbus in 1492 smoked tobacco through a
tube they called a Tobago from which the name woagd. Brought to Spain from Santo Domingo in 1556,
tobacco was introduced to France the same yeané¥itance diplomat Jean Nicot (1530?-1600), fromomh
the plant derived it generic name. In 1585 the Bhghavigator Sir Francis drake took it to Englaml the
practice of pipe smoking was introduced among theakethan countries by the English explorer Sriltéra

Raleigh.

Tobacco is quickly spread throughout Europe andsRwumnd by the 7country it reached China Japan and
the west coast of Africa.

In colonial America the use of tobacco began in sbtlement of Jamestown, where as early as 1615
gardens fields and even streets were planted withcco which became the staple crop and princiypaéccy
of the colony. After 1976 tobacco cultivate expahde North Carolina and West as for as Missourialiut
1964 and Ohio farmer happened upon a chlorophefitieént strain called bright burley which becomenain
Ingredient of American blended tobacco especidtigrdhe invention of the Cigarette marking machimé 881
in the late 1980 the U.S. was tH¥ Rirgest tobacco producer after China and accouoteabout 9 % of world

production the us exported more than®ég its crop.
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PERFORMANCE OF TOBACCO
TOBACCO PRODUCTION IN INDIA

Year Production (In thousands tones)
1950-51 261 Thousand tones

1960-61 307 Thousand tones

1970-71 362 Thousand tones

1980 - 81 481 Thousand tones

1990 - 91 588 Thousand tones

1995 - 96 560 Thousand tones

TOBACCO PRODUCTION

State 1998 — 99 In million kgs 1999- 2000
Andhrapradesh 148.81 137.98
Karnataka 54.89 48.00
Orissa 0.55 0.50
Maharashtra 0.24 0.20

PROFILE OF THE TOBACCO BOARD

Tobacco is one of the important commercial cromsyvgrin India. India is the third largest producér o
tobacco in the world with an output of approximat&B88 Million Kgs (dry weight), of which Flue Cured
Virginia (FCV) tobacco accounts for 185 Million Kg$ produces several types of Tobacco such as EGilued
Virginia, Country Tobacco, Burley, Bidi Tobacco, $tica and Chewing Tobacco. India is the sixth major

exporter of tobacco in the world besides countiiesBrazil, Zimbabwe, USA, Malavi and Greece.

Tobacco plays a significant role in Indian econasagtributing to the exchequer Rs.8191 cores ampuall
(2000-2001) in the form of excise revenue and suthstl earning in foreign exchange of over Rs.98%®res
a year (2000-2001) on exports to various countrfl@bacco also provides gainful employment to alizfut
million of people who are directly or indirectlyuvalved in various operations like curing, gradipgocessing

and manufacturing, in addition to the large nundddarmers and agricultural labor engaged in cation.
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Of various types of tobacco grown in the counti@VHs the most important crop from export and escis
revenue point of view. Approximately, 50% of the\F@bacco grown in the country is used by the ddimes
cigarette manufacturing industry and the rest goesexports. Of other types of tobacco Burley, Coyn
tobacco, Chewing tobaccos such as Lal Chopadia,ahedRustica varieties are partly exported wheigids
tobacco is more or less entirely consumed withendbuntry. Flue Cured Virginia tobacco is primagipwn in
the states of A.P. and Karnataka under various-elgratic conditions. Tobacco is grown both in ligioils and
in heavy black soils. In Karnataka, it is growrtle light soils as a monsoon crop while in A.Ptha black soil
areas where the tobacco is grown as a post — monsop on conserved moisture. In the Northern lgit
areas of A.P, it is grown as a post monsoon crafeuirrigated conditions and in the southern ligbils it is
grown as a semi monsoon crop. Apart from the abibv@also grown in the states of Orissa and Maslatra in
small quantities. In view of the varied agro — @b conditions in the country, India has the padéid produce
different styles of tobacco and cater to the varydemands of the important countries.

Recognizing the need to regulate production, pramadf overseas marketing and to control recurring
instances of imbalances in supply and demand (whadhto market crisis), the Govt. of India estdidid
Tobacco Board in place of Tobacco Export Promotimuncil under the Tobacco Board Act of 1975 for the
development of the Tobacco Industry, under therobmtf the Union. The Board came into existencerfro
01.01.1976 with its Head Office at Guntur in thatstof Andhra Pradesh.

FUNCTIONS OF THE BOARD

The Tobacco board Act aims at the planned develaprat industry in the country. Various measure
outlines in the act for the promotion of the indystnder section 8 of the tobacco board act, 19&5 a

a) Regulating the production and curing of Virginibagco having regard to the following factors namely
i.  The demand for Virginia tobacco in India and abroad

ii.  The suitability of land for growing Virginia tobacc

iii.  The difference in soil characteristics and agronatic factors in different regions of the country
where Virginia tobacco is grown and the effect ¢oéron the quality and quality of Virginia tobacco
produced in these regions,

iv.  The marketability of different types of Virginialiacco,

v. The need for rotation of crops, and

vi.  The nature of the holdings of the growers of Virgitobacco whether owned or leased.

North Asian International research Journal comsms www.nairjc.com 7
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Keeping a constant watch on the Virginia tobaccoketaboth in India and abroad and ensuring that the
grower gets a fair and remunerative price for e and that there are no wide fluctuations inptiees of
the commodity.

Maintenance and improvement of existing marketsaewklopment of new markets outside India for India
Virginia tobacco and its products and devising reting strategy in consonance with demand for the
commodity outside India including group marketinglar limited brand names.

Establishment by the board of auction platformsdlite previous approval of the central governmenttfe
sale of Virginia tobacco by registered grower arecsi and functions of the board as an auctioneautton
platforms established by or registered with it sgbjto such conditions as may be specified by drdral
Government.

Recommending to central Government the minimumegriwhich may be fixed for purposes of export of
Virginia tobacco with a view to avoiding unhealtbgmpetition amongst the exporters. (Under its exim
policy Govt. have decided to abolish fixation ofAVR. with effect from 1.4.93).

Regulating in other aspects of Virginia tobaccoketing in India and export of Virginia tobacco hayidue
regard to the interests of growers, manufactunetsdealers and the nation.

Propagating information useful to the growers, eeabnd exporters (including packers) of Virgimbacco
and manufacturers of Virginia tobacco products atiters concerned with Virginia tobacco and products
thereof.

Purchasing Virginia tobacco from growers when thmea is considered necessary or expedient for pinagec
the interests of the growers and disposing it@édmr abroad as and when considered appropriate:
Promoting grading of tobacco at the level of grasyer

Sponsoring assisting co-coordinating or encouragamgntific, technological.

STATEMENT OF THE PROBLEM

This Study is aimed at measuring the farmers opialoout auction system of Tobacco Board in Guntur

District of Andhrapradesh. In this District the mo$the farmers dependent on the Tobacco business.
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SCOPE OF THE STUDY

1. This study focuses on Tobacco growers in GuntutribiOnly.
2. This study is confirmed to analyze the functiong obacco Board.

3. This study is a survey on Auction system of Tobaotmduced by the Board.
OBJECTIVES OF THE STUDY

To know the farmers opinion about auction systemaifacco board.

To know the total cultivation of Tobacco (in acregch family.

To assess the problems in transporting the Tobiactte auction platform of board.
To evaluate the financial support from the bankKTfobacco Cultivation.

To gather information regarding grading system atbdcco Board.

To find out the general opinion of the payment eysbf Tobacco Board.

To analyses the facilities provided by the Tobdwogard to the farmers.

© N o 0o~ W DN PE

The find out the method of sale preferred by theé&as
RESEARCH METHODOLOGY

The study aims identify at market survey of farsnperformance for tobacco cultivation and sale. The
research design simply describes the market opsumvey of formers performance of Tobacco cultmatand

sale capability.

The project study based on survey method. The pyimata collected from farmers (or) growers witk th

help of interview schedule the technique adoptherstudy was questionnaire.
SELECTION OF SAMPLES

The universe of this study is total number of fasnaround Guntur, Amaravathi, Thullur, Dondapadu,

Jalalapuram, Vykuntapuram, Thatikonda.

For the purpose of study 100 farmers were selamtetie basis of convenient sampling. In order tonged

information a structured interview schedule techrigvas used.
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SOURCE OF DATA

Primary Data:

Primary data was the main source of collecting .datee information required for the study have been
collected with the help of questionnaire cum schedadministered impartially to all the farmers e tselected

areas.
Secondary Data:

The literature relating to the study. Journals, azages and exiting records of the company books

concerning the Tobacco board have been referred.
ANALYSIS OF DATA:

The collected data was tabulated to analyses tiae @hae percentage analyses can be used.
RESEARCH TECHNIQUE

The researcher has adopted Statistical Tools, Gh&s® test, Weighted Average Method and Percentage

Analysis have been used in this study.
LIMITATIONS

1. This study mainly focus only to Guntur District.

N

The accuracy of the figures and data are subjettteec@espondents and their view. However an attempt
has been made to get as genuine information agopmss

It is difficult to know whether the answer given the respondents are really true (or) not.

The opinion survey considered in the study is kaito Auction system of Tobacco Board.

The responses of the farmers are not up to theceadpans of the researcher due to illiteracy.

o g bk~ w

Best efforts have been made to make the project metieble and purposeful despite its limitations.
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DATA ANALYSIS AND INTERPRETATION

Table: 1

No. of family members cultivating tobacco farmers

No.of Family members No.of respondents Percentage
0-5 90 90
6-10 10 10
11-15 0 0
16-20 0 0
Total 100

Source: Primary data

No.of acres owned by tobacco growers.

Table: 2

Inference: - 90 Percent of Tobacco growers have five membetfsein families each.

Land Owned No. of Respondents Percentage
0-5 40 40
6-10 42 42
11-15 16 16
16-20 2 2
Total 100

Source: Primary data

Inference: - 42 percent of tobacco growers own 6-10 acreéaraf.
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No. of acres of land leased by tobacco growers.

Table: 3

Vol. 1, Issue 3 AugRéis

Lease in acres No. of respondents Percentage
0-5 20 20
6-10 12 12
11-15 2
16-20 4 4
Total 100
Source: Primary data
Inference: - 20 Percent of the tobacco growers obtain theelédand of 0-5 acres.
Table: 4
Cultivation of tobacco in acres
Cultivation FCV under No. of Respondents Percentage
0-5 84 84
6-10 14 14
11-15 2 2
16-20 0 0
Total 100

Source: Primary data

Inference: - 84 Percent of the tobacco cultivators cultivatii@vFvariety of tobacco.
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Table: 5
Opinion about the transport system
Transportation No.of respondents Percentage
Problem 10 10
No.problem 90 90
Total 100

Source: Primary data

Table: 6

Inference: - 90 Percent of the tobacco growers state that thare problem in transportation.

Satisfaction of tobacco growers with grading systeraf Tobacco

Grading system No.of respondents Percentage
Satisfied 96 96
Not satisfied 4 4
Total 100

Source: Primary data

Financial support to the tobacco growers

Table: 7

Inference: - 96 Percent of the tobacco growers are satisfiell gvitding system of tobacco.

Financial support No.of respondents Percentage
Get Financial support 96 96
Do not get financial Support 4 4
Total 100

Source: Primary data

Inference: - 96 Percent of the tobacco growers state that theg financial support from bank.

North Asian International research Journal comsms www.nairjc.com
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Table: 8

Satisfaction of tobacco grower about the price fixaé by the Tobacco Board:

Price fixed by the board No. of respondents Perceage
Satisfied 78 78
Not satisfied 2 2
Total 100

Source: Primary data

Inference: - 78 Percent of the Tobacco growers are satisfiel thi¢ price fixed by the Govt., and 22 Percent

are not satisfied.

Table: 9

Satisfaction of tobacco growers with prices realizkin auctioning.

Price realization in auctioning No.of respondents ércentage
Satisfied 90 90
Not satisfied 10 10
Total 100

Source: Primary data

Inference: - 90 Percent of the tobacco growers are satisfied wdlization of price in auction system, and 10

percent are not satisfied with realization of piit@uction system.

Table: 10

Opinion on payment system of the Tobacco Board.

Payment system No. of respondents Percentage
Satisfied 98 98
Not Satisfied 2 2
Total 100

Source: Primary data

Inference: - 98 percent of the tobacco growers are satisfied patyment system of the board.
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Table: 11

Ranking of various factors.

Ranking Satisfied Not satisfied Total Weighted Position
m\ weighted Aug

Grading 96 (192) 4 (4) 196 1-96 i

system

Payment 98 (196) 2 (2) 198 1-98 Il

system

Registration 100 (200) 0 (0) 200 2-00

of grower

Inputs 96 (192) 4 (4) 196 1-96 1T

supplied

Source: Primary data
Tool: Weighted Average Method
Inference: - Registration when growers got first position fongeared to other factors given by the respondents.
Table: 12

Significance difference tygeen cress & service and tobacco cultivation of teil

1 Cress & Service High Reasonable Total
Oi Ei Oi Ei
Cultivation Land

0-5 24 26.88 60 57.12 84

6-10 8 4.48 6 9.52 14

11-15 0 0.64 2 1.36 2

16-20 0 0.00 0 0.00 0

Total 32 68 100

Source: Primary data
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Tool: Chi — squire Analysis

H1: There is no significant difference in cressei&vice charges

H2: There is no significant difference in tobacacidtigation of land

Degree of freedom = (c-1) (r-1)

Level of significance = 5%

Calculated value = 4.30

Table value = 7.81

Hence there is no Significant different in the betw cress & services charges and cultivation af.lan

FINDINGS

* & & oo o

90 Percentage of the tobacco growers have five raesmb their family each.

42 Percentage of the tobacco growers own 6-10 atiasd.

84 Percentage of the tobacco growers are cultiyatibacco in their land (0-5 acres)

96 Percentage of the tobacco growers are highisfigat with the financial support provide by thedsd.

78 Percentage of the tobacco growers say that fisied by the board on the basis of Action sale is
reasonable one and 22% of the respondents aratisftes].

98 Percentage of the growers are highly satisfigld grading system payment and method of regisinati

68 Percentage of the tobacco growers say that &essvice charges, by the Board are reasonable.

96 Percentage of the tobacco growers are satigfittdthe inputs supplied by the board and 4% of the
tobacco growers are not satisfied with.

All the tobacco growers are satisfied with the s&gition system of tobacco growers.

All the growers are satisfied with mode of saléhe&f goods in Auction system.
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SUGGESTIONS

1. Regarding the financial support, price fixed by tlward, Grading system, payment, cress and service
charges, inputs supplied by the Board, registratigstem, mode of sale of the goods by the tobacco
board are highly satisfied with these but someaedpnts feel that cross and service charges are lfiig
the tobacco board reduces the charges, it willdeéulito tobacco growers.

2. Some tobacco growers feel that the price fixedttiertobacco by the board may be revised to suit the
increase in the transportation charges on accduyriae raise.

3. Financial support may be given to farmers on thatmef conditions.

CONCLUSION

Reduction of cress of service charges, periodieaision of price for tobacco, extension of finahcia

support on merits of the case, this will boost bhp tmage of the tobacco board and the Auction syste

introduced by the board holds good for all farmers.
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